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United States Department of the Interior

Kt Ht:\1 lIt' 1.\'11 '1 \, \1;t:'lt:'1
3109 (Office Code)
Serial No.

CERTIFIED MAIL--RETURN RECEIPT REQUESTED

NOTICE

Applicant:

Adjoininq Owner(B) ,

Invitation to Bid

Notice is hereby given that an application for lands underlying a right-of-way

owned by (Name) has been filed pursuant to the Act of

May 21, 1930 (46 Stat. 373; 30 U.S.C. 301-306) .The Act authorizes the

issuance of a lease to only the owner of the right-of-way or the owner's

assignee/transferee. Section 3 of the Act provides, however, that prior to
the issuance of a lease, the owner or lessee of the lands adjoining the

right-of-way shall be given an opportunity to submit a bid for the amount or

perc.ntag. of royalty such adjoining owner or lessee is willing to pay the

United States Government for the extraction of oil and gas deposits from the

right-of-way through wells on adjoining lands. The same opportunity is given

to the owner or transferee/aseignee of the right-of-way as to the amount or

percentage of royalty to be paid to the United States if a lease is awarded.

Award of a le ass to the right-of-way owner/transferee, or a contract for the

payment of compensatory royalty with the adjoining owner or lessee, will be

made to the bidder whose offer is determined to be in the best interest of the

United States. A determination will be made based on the amount of royalty to

be received and the maximum economic development of the oil and gas deposits

underlying the right-of-way that may be obtained through the respective means

of production and operation.

The application to lease was filed by (Name) and includes

the area under the right-of-way that crosses the following-described lands:

The names of the adjoining owners or lessees of the oil and gas rights,

identified above, were furnished by the applicant. In accordance with 43 CFR

3109.1, they are being allowed the opportunity to submit an offer or bid for

the amount or percentage of royalty they will pay for extraction of the oil

and gas resources from the right-of-way through wells on their adjoining

lands.
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The lease applicant is also given the opportunity to submit a bid as to the
amount 0£ royalty to be paid under a lease. i£ issued. Annual rental on a
lease will be at the rate 0£ $1.50 per acre or £raction thereo£ £or the first
5 yeare and $2 per acre or £raction thereo£ £or each subsequent lease year.

Appropriate stipulations will be attached to and made a part ot any lease or
agreement that issues as a result of this invitation.

You are hereby allowed an opportunity to submit a bid. A sample bid form is

attached. Bids must be received in this office on or before (Date\ .

Bids received after that time will not be considered. The envelope should be

clearly marked "BID KRCLOSBD -DO HOT OPEN BBPORB ( DATE ) .If the bid is

mailed, it should be addressed to: Cashier, (Name\ State Office, Bureau

of Land Management, (Address\ .If hand delivered, bids may be submitted

to the Cashier at the address shown on the letterhead above.

All bids received will be evaluated by the Bureau of Land Management and

recommendations made as to whether a lease should be issued or a compensatory

royalty agreement entered into with the adjoining owners or lessees.

Authorized Officer

Enclosure

Bid Form

Distribution:
SO Fluid Mineral Resources
So Cashier
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